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AN ACT

To  repea l  CSL  No .  L92 -L2  and  es tab l i sh  a  Chuuk  pub l i c  U t i l i t y
co rpo ra t i on  ( cPUc) ,  p rov id ing  fo r  i t s  powers ,  c lu t i es ,  . n i
funct ions,  and prov id ing for  f ts  composi t ion,  members,  terms of
o f f i ce ,  and  fo r  o the r  pu rposes .

BE IT ENACTED BY THE CHUUK STATE LEGISLATURE:

sec t i on  1 .  sho r t  r i t r e .  Th i s  Ac t .  may  be  c i . t ed  as  "The

C h u u k  P u b 1 i c  U t i l i t y  C o r p o r a t i o n  A c t  o f  1 9 9 6 . "

Sec t i on  2 .  S ta temen t  o f  pu rpose .  The  pu rpose  o f  t h i s

A c t  i s  t o  c o r r e c t  t h e  d e f i c i e n c i e s  o f  c s l ,  N o .  J , g 2 - L 2 t  " T h e

chuuk  s ta t ,e  Pub l i c  u t , i r i t i es  co rpo ra t i on  Ac t  o f  L992 . , ,  The

Leg is l -a tu re  f i nds  tha t  adequa te  p rov i s ion ,  ma in tenance ,  and

improvemen t  o f  pub l i c  u t i r i t i es  a re  v i t a r  t o  t he  economy,

hear th ,  and  env i ronmen t  o f  chuuk  s ta te .  r t  i s  a rs io  necessa ry

tha t  i f  t he  s ta te  i s  t o  es tab r i sh  a  pub r i c  co rpo ra l : i on  tha t  i t

i s  impera t . i ve  tha t  t he  pub r i c  co rpo ra t i on  ac t  -Ln  the  bes t

i n te res ts  o f  t he  peopre  o f  chuuk  s ta te .  Acco rd ing .Ly ,  t h i s  Ac t

es tab l i shes  a  pub l i c  co rpo ra t i on  tha t  sha l . l -  be  res t r )ons ib le  fo r

p r o v i d i n g  r e l i a b r e  u t i r i t i e s  a t  r e a s o n a b r e  c c > s t  t o  i t s

cus tomers  and  the  pub l i c  co rpo ra t i on  sha l r  be  respons i ve  to

the needs and concerns of  the people of  Chuuk.

Sec t i on  3 .  Chuuk  Pub I i c  U t i l i t y  Corpo ra t i on  Es tab l i shed .

There is  estabr ished a publ ic  corporat ion to  be known as the

"chuuk  Pubr i c  u t i l i t y  co rpo ra t i on "  o r  " cpuc " ,  sub jec t  t o  t he

Iaws  o f  t he  s ta te .

S e c t i o n  4 .  P o w e r s  a n d  D u t i e s  o f  t h e  C P U C .  T h e  C P U C

s h a l l :

( a )  Opera te  as  a  p rov ide r  o f  a l l  pub l i c  u t i l i t , i es

w i th in  the  S ta te  i nc lud ing ,  p rov j_c l i ng ,  ma in t ,a in ing  and

improv ing  the  wa te r ,  e lec t r i c ,  and  sewerage  sys tems .

(b)  Operate and manage such systems in  accordance

w i th  accep tab re  commerc ia r  p rac t i ces .  t rea t i rLg  a lL  use rs

and  cus tomers  o f  such  u t i l - i t i es  equa l r y  i n  acco rdance
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wi th  th i s  l aw  and  es tab l i shed  u t i l i t y  ra tes .

( c )  Requ i re  a l l  cus tomers  to  pay  f<> r  se rv i ces

p rov ided .

( d ) P r e p a r e  a n d  i n s t i t u t e  p l a n s  f o r  t h e

f eas ib i l i t y ,  es tab l - i shmen t ,  ma in tenance ,  and  improvemen t

o f  p u b l i c  u t . i l i t i e s  o n  a l l  C h u u k  S t a t e  i s l a n d s .

(e )  P repa re  and  i ns t i t u te  p lans  fo r  ma i r r t enance  and

improvemen t  o f  pub l i c  u t i l i t y  f ac i l i t i es  and  se rv i ces .

( f )  E s t a b l i s h  f i v e  y e a r  s t r a t e g i c  f i n a n c i a l  p l a n s

to guide the CPUC, the Governor ,  and the Legis la ture in

u t i l i t y  m a t t e r s .

( g )  T r a i n  a n d  i m p r o v e  t h e  s k i l l s  o f  t h e  C P U C ' s

emp loyees  i n  the i r  respec t i ve  f i e lds .

(h  )  Es tab l i sh  and  imp lemen t  a  ra t .e  and  f  ee

s t ruc tu re  fo r  pub l i c  u t i l i t y  cus tomers .  Su , :h  ra te  and

fee  s t ruc tu re  sha l l  ba lance  the  needs  o f  t he  peop le  fo r

such  u t i l i t i es  se rv i ces  w i t , h  t he  needs  o f  t . he  co rpo ra t i on

to  ma in ta in  and  improve  i t s  ope ra t i ons  i n  an  economica l l y

feas ib le  manner .  The CPUC shal I  prov ide eachr  customer a

mon th l y  b i I I  de ta i l i ng  the  u t . i l i t y  ra te ,  se rv i ces

received,  and amount  due.

(  i  )  I nves t  a I I  su rp lus  revenues  o f  t he  co rpo ra t i on

in the establ ishment ,  maintenance,  and imp:rovement  of

s a i d  p u b l i c  u t i l i t i e s .

(  j  )  I ncu r  i ndeb tedness  fo r  t he  pu rposes  o f

es tab l i sh ing ,  improv ing ,  and  ma in ta in ing  s ;a id  pub l i c

u t i l i t i e s .

( k )  Adop t  ru les  fo r  t he  e f fec t i ve  co l l ec t i on  o f

u t i l i t y  f ees  and  o the r  deb ts  owed  the  CPUC.

(  I  )  Employ profess ional  technic ians or  exper ts  for

the  pu rpose  o f  es tab l i sh ing ,  ma in ta in ing ,  and  improv ing

p u b l i c  u t i l i t i e s  i n c l u d i n g ,  b u t  n o t  I i m i t e d  t o ,  a u d i t i n g ,

accoun t ing  and  co l l ec t i on  se rv i ces .



Chuuk  S ta te  Law Nc , .  3 -97 -05

A C T  N O :  3 - 3 6

1

2

3

4

5

6

7

8

9

1 0

1 1

L 2

1 3

1 4

1 5

1 6

L 7

1 B

1 9

2 0

2 T

2 2

2 3

2 4

2 5

2 6

2 7

2 8

2 9

3 0

3 1

3 2

3 3

( m )  C o o p e r a t e  w i t h  o t h e r  e n t j . t i e s ,  g o v e r n m e n t a l  o r

p r i va te ,  t o  ach ieve  the  pu rposes  o f  t he  CpUr l .

( n )  E s t a b l i s h  a n d  m a i n t a i n  a  2 4 - h o u , r  e m e r g e n c y

ho t r i ne  to  rece i ve  emergency  te lephone  ca r l - r ;  f r om use rs

a n d  e s t a b l i s h  a  c u s t o m e r  s e r v i c e  o f f i c e  a n d  p u b r i c

te lephone  r i ne  to  answer  cus tomer  que rs t i ons  and

c o m p l a i . n t s .

(o )  Exerc j .se other  powers and dut ier ;  as may be

p r e s c r l b e d  b y  1 u w .

Soct  i  on 5 .  l ,q_gl , l_  f tpq!  j  !y ,  Tn r "hc per f  ornrance of  i  rs

du t i es ,  t he  CPUC may  exe rc i se  a I I  powers  no rma l l y  , 3xs rc i sed  by

a  c o r p o r a t i o n ,  i n c r u d i n g  b u t  n o t  r i m i t e d  t o ,  t h e  f o r r o w l n g :

(a)  To adopt  and amend by laws govern ing the conduct

o f  i t s  bus iness  and  the  exe rc i se  o f  i t s  powors ;

(b )  To  sue  and  be  sued  . i "n  i t s  co rpo ra l :o  name.

( c )  T o  a d o p t ,  a l t e r ,  a n d  u s e  a  c o r p o r a t e  s e a l .

(  d  )  To  acqu i re ,  i n  any  Iaw f  u I  mar rne r ,  rea l  ,

p e r s o n a l ,  o r  m l x e d  p r o p e r [ y ,  o l t h e r  b a n g l b l e  o r

i n tang ib le ;  and  to  exe rc i se  any  and  a I l  r i g t r t s  i nc iden t

to  t . he  ownersh ip  o f  such  p rope r t y

( e )  T o  a c q u i r e  a n d  t . a k e  o v e r  i n  a n y  ] c r w f u l  m a n n e r

t h e  b u s i n e s s ,  p r o p e r t y ,  a s s e t s ,  a n d  l i a b i l i t i e s  o f  a n y

en t . i t y ,  i nc lud ing  the  Governmen t ,  o f  Chuuk  S ta '1 ,e ,  re la t i ng

t o  t h e  p u b l i c  u t i l i t i e s  h e r e i n  p r o v i d e d ,

( f )  To  bo r row  o r  ra i se  money  by  any  l aw fu1  means

and  t . o  i - ssue  co rpo ra te  bonds  on  such  secu r i t y  and  upon

such  te rms  as  may  f rom t ime  to  t ime  be  deemerd  necessa ry

fo r  t he  es tab l i shmen t ,  improvemen t ,  and  ma in tenance  o f

t h e s e  p u b l i c  u t i l i t i e s .

( q  )  T o  h i r e ,  r e t a i n  a n d  t - e r m i  n a t e  t h e  s e r v l c e s  o f

emp loyees ,  agen ts ,  a t to rn€ys ,  aud i to rs ,  and  i ndependen t

con t rac to rs  upon  such  te rms  and  cond i t . i ons  as  i t  may  deem

a p p r o p r i a t e .
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( h )  T o  d o  a I I  s u c h  o t h e r  a c L s  w h i c h  a r e  i n c i d e n t a l ,

p ropo r ,  a r rd  nocossa  r y  Io  accon r i r J  i o ] t  H ro  du t . i  os  nnd

f u n c t i o n s  o f  t h e  C P U C .

S e c t i o n  6 .  B o a r d  o f  D i r e c t o r s .  T h e  a d m i n i s t r a t i o n  a n d

managemen t  o f  t he  CPUC sha l l  be  con t ro l l ed  and  i bs  co rpo ra te

powers  exe rc i sed  by  a  Board  o f  D i rec to rs .

S e c t i o n  7 .  B o a r d  o f  D i r e c t o r s ;  Q u a l i f i c a t i o n s .

( a )  T h e  b o a r d  s h a l l  c o n s i s t  o f  t h e  f o l l o w i n g  f i v e

m e m b e r s ,  o n e  f r o m  e a c h  o f  t h e  f i v e  s e n a t o r i a l  d i s t r i c t s :

(1 )  ( i )  Two  members  who  sha l l  be  know ledgeab le

o f  u t . i l i t y  managemen t , ;  o r

(  i i  )  sha l l  have  a t  m in imum € t  deg ree  i n

bus iness  ad rn in i s t ra t i on  o r  a  re la ted  f i e Id .

( 2 )  T h r e e  m e m b e r s  w h o  s h a l . l  h a v e  b u s l n e s s

o r  p r o f e s s i o n a l  w o r k  e x p e r i e n c e .

( b )  T h e  C h i e f  E x e c u t i v e  O f f i c e r  s h a l l  b e  a n  e x -

o f  f l c i o  b o n r c l  m c m b o r  w j t . h o u t  v o t i n g  r i g h t s .

( c )  No  boa rd  member  may  be  an  emp loyee  o f  t he  CPUC.

S e c t i o n  B  .  B o a r d  o f  D i r e c t . o r s ;  A p p o i n t m e n t .

(  a  )  Tho  Govc rno r  sha  I  
' l  

nom i  na te  pe rsons  f  o r

appointment  to  the board of  the CPUC wi th the advice and

consen t  o f  t he  Sena te  w i t , h in  t5  days  o f  t , r e  e f fec t , i ve

d a t e  o f  t h i s  A c t .

(b )  The  Governo r  sha l l  nominaLe  a  rep lacemen t  f o r

appo in tmen t  t o  a  vacancy  on  the  boa rd  w i th  E l te  adv l ce  a t td

consen t  o f  t he  Sena te  w i t , h in  45  days  o f  t he  vacancy .

( c )  I f  t he  Governo r  f a i l s  t o  nomine t te  a  member

p u r s u a n t  t o  s u b s e c t i o n s  ( a )  o r  ( b ) ,  t h e  S p e a k e r  o f  L h e

House  sha l l  nomina te  such  member  fo r  appo in tmen t  t o  the

board  w i th  the  adv i ce  and  consen t  o f  t , he  Sena te .

S e c t i o n  9 .  B o a r d  o f  D i r e c t o r s ;  O r q a n i z a t i o n .  W i t h i n  7

days  a f te r  a t .  l eas t  t h ree  o f  t he  boa rd  members  a re  con f i rmed ,

the  boa rd  sha l l  ho ld  i t s  f i r s t  o rgan iza t i ona l  mee t ing  and
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sha l l .  e lec t  f rom among  i t s  members  a  cha i rman ,  v i ce  cha i rman ,

a n d  s e c r e t a r y / L r e a s u r e r .  T h e  C h a i r m a n  s h a l l  p r e s l d e  o v e r  a I I

mee t ings  o f  t he  boa rd  and  i n  the  cha i rman 's  absence ,  t he  V ice

cha i rman  sha l r  p res ide .  The  by taws  o f  t he  boa rd  sha r l  p rov ide

who may pres ide at  board meet ings in  the absen,ce of  these

o f f i c e r s .  D u r i n g  i t s  f i r s t  o r g a n i z a t i o n a l  m e e t i n g ,  t h e  f i r s t -

con f i rmed  boa rd  member  sha l r  p res ide  as  cha i r rnan  un t i r  a

c h a i r m a n  i s  e l e c t e d .

S e c t . i o n  1 0  . Board  o f  D i  rec t -o rs ;  Te . rms  o f  O f  f  l ce ,

Members sha]1.  serve for  a  term of  three years.  Br)Errd members

may  be  reappo in ted  and  sha l I  se rve  un t i l  t he i r  s l t ccesso r  has

been  appo in t .ed .  The  f l r s t  appo in tmen t -s  to  the  boa rd  sha l I

se rve  the  fo l l ow ing  te rms  acco rd ing  to  the i r  o rde r  o f

appo in tmen t :

( a )

( b )

S e c t i o n  1 1

T h r e e  m e m b e r s  f o r  a  p o r i o d  o f  b h r o o  y e a r s ,

Two members f  or  a  per iod of  two yr - 'ars .

.  B o a r d  o f  D i r e c t o r s ;  V a c a n c i e s .

( a )  A  v a c a n c y  e x i s t s  w h e n  a  m e m b e r :

I  )  d i e s ;

2 )  r e s l g n s ;

3  )  i s  removed  i  oy

4 )  i s  i n c a p a c i t a t e d  o r  d i s a b l e d .

( b )  A  v a c a n c y  s h a l l  b e  f l l l e d  I n  b h e  s a m e  m a n n e r  a s

p rov ided  i n  Sec t i on  B  and  fo r  t he  du ra t i on  < l f  t , he  te rm.

(c )  The  te rms  " i ncapac i ta ted "  o r  "d i sab led "  as  used

i n  s u b s e c t i o n  ( a )  ( 4 )  r e f e r  t o  t h e  p h y s i c a l  o r  m e n t . a l

cond i t i on  o f  a  member  wh ich  renders  h im  un f :L t  o r  unab le

to  pe r fo rm the  du t i es  o f  h i s  pos i t i on ,  t he  sane  to  be

d e c l a r e d  b y  a  m a j o r i t y  o f  t h e . b o a r d .

Sec t i on  12 .  Remova l  o f  Board  Members .

(a)  A board member may be removed for  the fo l lowing

r e a s o n s :
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(  1  )  Unexcused absence f rom three consecut ive

board  mee t ings .

( 2 )  M i s c o n d u c t  d u r i n g  t h e  t r a n s a c t i o n  o f  t h e

b o a r d ' s  b u s i n e s s  o r  n e g l e c t  o f  d u t y .

( 3 )  B e i n g  i n c a p a c i t a t e d  o r  d i s a b l e d .

( 4 )  A n y  o t h e r  g o o d  c a u s e .

(b)  A member may be removed pursuant  to  subsect ion

( a )  l n  t h e  f o l l o w l n g  m a n n e r :

( 1 )  B y  a  m a j o r i t y  v o t e  o f  b o a r d  r n e m b e r s  u p o n

the wr i t ten request  o f  any board mernber  or  the

G o v e r n o r .

(2 )  By  a  ma jo r i t y  vo te  o f  boa rd  rnembers  upon

a  jo in t  reso lu t i on  reques t i ng  remova , I  f r om the

Chuuk  S ta te  Leg is  Ia  t . u re  .

(3 )  By  a  wr i t t en  demand  f rom t t re  Governo r ,

the Pres ident  o f  the senate and the spr>aker  of  the

House  o f  Represen t ,a t i ves  .

( c )  The  boa rd  sha l l  adop t  ru les  necessa ry  to

pe r fo rm i t s  du t i es  under  th i s  sec t i on .

secrion I3. Leg,Ug.I=.a.tg. sp.qcial !,leglilgs:o_lt lIQ Fqgfq-r

(a )  Regu la r  mee t ings  o f  t he  boa rd  sha l l  be  he ld  no t

ress  than  once  pe r  ca rendar  qua r te r  and  a t  such  o the r

t imes  and  p races  as  sha r l  be  de te rm ined  by  i l r e  by laws  o r

by  a  ma jo r i t y  o f  a l l  t he  boa rd  members .

(b )  A  spec ia l  mee t . i ng  may  be  ca l l ed  by  l : he  Cha i rnan

o r  b y  p e t i t i o n  o f  a  m a J o r l t y  o f  a r l  m e m b e r s  o f  t h e  b o a r : d

pu rsuan t  t o  no t i ce  as  sha r r  be  p rov ided  i n  t ; he  by raws .

sect ion 14.  Quorum of  Board.  Three membersr  present ,  in

a  m e e t i n g  s h a l L  c o n s t i t , u t e  a  q u o r u m  f o r  t h e  t r a n s a c t i o n  o f

b u s i n e s s  o f  t h e  b o a r d .

s e c t i o n  1 5 .  R e c o r d  o f  M e e t i n q s .  T h e  c h i e f  E x e c u t i v e

O f f l c e r  s t r a I l  e n s u r e  t t r a L  l u l l  a n d  a c c u r a L e  m l n l L e s  o f  a I . l

mee t ings  o f  t he  boa rd  a re  ma in ta ined  and  p rese rved .
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Sec t i on  16 .  Compensa t ion  o f  Boqrd  Members .

(a )  A  pub l i c  sec to r  member  o f  t he  boa rd  sha l l

r ece i ve  an  a l l owance  o f  no t  more  than  $15 .00  pe r  mee t ing

d a y .

(b )  A  p r i va te  sec to r  member  sha l l  r ece j . ve  no t  more

t h a n  $ 2 5 . 0 0  c o m p e n s a t i o n  p e r  m e e t i n g  d a y .

(c)  AI I  members of  the board may receiv t> t ravel  and

per  d iem expenses  wh i l e  t rave l i ng  on  bus iness  o f  t he  CPUC

ou ts ide  o r  w i th in  the  S ta te ,  a t  es tab l i shed  r :a tes  o f  t he

State Government .

S e c t i o n  L 7 .  C h i e f  E x e c u t i v e  O f f i c e r  o f  t h e  C P U C .

(  a  )  The  boa rd ,  by  ma  jo r i t y  vo te ,  sha .L l  se lec t  a

Ch ie f  Execu t i ve  O f f i ce r  w i th  the  adv i ce  and  consen t  o f

the  Sena te .  Compensa t ion ,  t e rm o f  o f f i ce ,  and  o the r

per t inent  mat ters  shal l  be set  by the board.

( b )  T h e  C h i e f  E x e c u t i v e  O f f i c e r  s h a l l  b e

responsib le to  the board in  carry ing out  such dut ies and

func t i ons  as  ass igned  by  the  boa rd  and  the  by laws .

( c )  The  Ch ie f  Execu t i ve  O f f i ce r  may  be  removed  fo r

good cause by the board by a 2/3 vote of  a l l  members.

(d )  The  Ch ie f  Execu t i ve  O f f i ce r  sha l I  have  a t  l eas t

the  fo l l ow ing  m in imum qua l i f i ca t i ons  :

(1 )  a  co l l ege  deg ree  i n  bus ines r i  o r  pub l i c

admin i s t ra t i on ,  eng inee r ing ,  o r  a  re la ted  f i e Id .

(2 \  t h ree  yea rs  o f  u t i l i t y  c , r  bus iness

management ,  exper ience.

Sec t i on  18 .  Compt ro l l e r .  The  Ch ie f  Execu t i ve  O f f i ce r

sha l l  appo in t ,  w i th  the  concu r rence  o f  t he  boa rd ,  a

comptro l ler ,  for  such terms as shal l  be prov ided in  the by laws

of  the CPUC. The Comptro l ler  shal l  d ischarge the dut ies and

respons ib i l i t i es  re la t i ng  to  the  f i nanc ia l  a f fa i r s  o f  t he  CPUC

and shal l  receive and d isburse a l l  funds of  the CPUC, and

shal l  per form other  dut ies as may be ass igned by t :he board.

l
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The  Compt ro l l e r  sha l I  se rve  under  the  d i rec t  su l>e rv i s ion  o f

t h e  C h i e f  E x e c u t i v e  O f f i c e r .

S e c t - i o n  1 9 .  B u c . l q e t  I r r e p a r a I i o n .  T h e  C o m p t . r o ] . l . e r  s h a I I

p repa re  by  Sep tember  1  o f  each  yea r  t he  CPUC f i sca l  yea r

budge t .  I n  p repa r ing  the  budge t  t he  Compt ro l l e r  sha l l

cons ide r  an t i c i pa ted  cap i ta l  and  ope ra t i ona l  expend i tu res  and

an t i c i pa ted  revenues .  The  CPUC sha l l  use  the  same f i sca l

ca lendar  as  the  S ta te  Governmen t .  The  budge t  sha l l  i nd i ca te

t h e  o p e r a L i o n a l ,  c a p i t a l ,  a n < l  m a i n L c l n a n c c  r e q u j r e m e n t s  o f  t h e

CPUC tha t  sha I l  be  me t  w i th  the  an t i c i pa ted  revenues  o r

o u t s i d e  f i n a n c i a l  a s s i s t a n c e  i n c l u d i n g  s u r p l u s  r e v e n u e s .

Sec t i on  20 .  Supr r l emen t - i . r I  Bud< le I  Reques t . .  The  CPUC may

Seek and accept  appropr ia t ions f rom the State Legis la ture and

may  rece i ve  g ran ts  o r  o the r  f i nanc ia l  ass i s tance  f rom sou rces

ou ts ide  o f  t he  S ta te  as  a re  necessa ry  to  supp le tnen t  revenue

and  to  p rov ide  fo r  t he  es tab l i shmen t ,  ope ra t i on ,  ma in tenance ,

and  lmprovemen t  o f  pub l l c  u t l l l t l es  In  the  S ta te .

S e c t i o n  2 I .  A c c o u n t i n q  a n d  R e c o r d s  '

a )  The  boa rd  sha l l  adop t ,  es tab l i sh ,  and  imp lemenL

a  c o m p u t - o r i z e i c l  n c c o u n L i  n g  s y n t . t i m .

b )  T h e  b o a r d  a n d  t h e  C h i e f  E x e c u t i v e  C f f i c e r  s h a l l

ensure that  the Comptro l ler  prepares proper  and complete

b o o k s  o f  a c c o u n t s  r e f l e c t i n g  a I l  i n c o m e g '  e x p e n d i t u r e n ,

a s s e t s ,  a n d  l i a b i l i t i e s  o f  t h e  C P U C .

(c )  The  boa rd ,  no t  l a te r  t han  s i x t y  de rys  a f  t e r  t he

c l o s e  o f  e a c h  f l s c a l  y o o r ,  s h a l l  s u b m l t  t o  t h e  G o v e i r n o r

and the Legis la ture a complete repor t  t ;howing CPUC

ac t i v i t i es  du r ing  the  f i sca l  yea r ,  t he  p res€ )n t  f i nanc ia l

s t . a t u s  a n d  c o n d l t . l o n  o f  b h e  C P U C ,  a  f l n a n c l e r l  a c c o u n t i n g

o f  any  funds  p rov ided  by  the  S ta te  to  the  C I )UC,  and  such

o the r  ma t te rs  as  the  boa rd  deems  approp r ia te ,  o r  as

reques t .ed  by  the  Governo r  o r  t -he  Log is la tu re .
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( d ) ( 1 )  T h e  b o a r d  s h a l l  a p p o i n t  a  c e r r i f i e d  p u b l i c

accoun tan t  t o  aud i t  t he  f i nanc ia r  reco rds  o f  t he  cpuc

annuar l y  and  t ransmi t  a  copy  o f  t he  aud i t  repo r t  t o  t he

Governo r  and  each  house  o f  t he  Leg is la tu re .

(2 )  The  S t -a t -e  Aud i  t , o r  may  aud l  t -  Lhe  f  l nanc ia l

reco rds  o f  t he  cPUc .  The  cpuc  sha r l  coopera te  fu r r y  w i th

the  s ta te  Aud i to r  and  p rov ide  a r l  r egues te>d  f i nanc ia l

r e c o r d s .

Sec t i on  22 ,  Deb ts  and  Ob l i qa t i ons  o f  t he  C .PUC.

a )  Un less  obherw lse  exp ress l y  p rov ided  by  l aw ,  Lhe

deb ts  and  ob r iga t . i ons  o f  t he  cpuc  sha r l  no t  be  deb ts  o r

ob r iga t i ons  o f  t he  chuuk  s ta te  Governmen t ,  no r  sha r r  t he

chuuk  s ta l -e  Governnen t -  be  respons ib re  fo r  any  such  deb ts

o r  o b l i g a t i o n s .

b )  Deb ts  and  ob l i ga t i ons  i ncu r red  by  the  Chuuk

s ta te  Governmen t  pu rsuan t  t o  i t s  pub l i< :  u t i r i t i es

r e s p o n s i b i l i t i e s  p r i o r  t o  t h e  e s t a b l i s h m e n t ,  a n d  o p e r a t i o n

o f  t he  CPUC shar r  rema in  the  deb ts  and  ob r iga t i ons  o f  t he

Chuuk  S t -a t -e  Governn ren l - .

c )  Deb ts  and  ob l i ga t i ons  i ncu r red  b l f  t he  Chuuk

Sta te  Pub I i c  U t i l i t i es  Corpo ra t i on  be fo re  the  e f fec t i ve

d a t e  o f  b h l s  A c t  s h a l l  b e  a s s u m o d  b y  t h o  C [ , U C .

s e c t i o n  2 3 .  T a x  L i a b i l i t v .  T h e  c p U C  e x i s t s  a n d  o p e r a t e s

so re ry  fo r  t he  bene f i t  o f  t he  pub r i c  and  sha r r  be  exempted

f r o m  a n y  s t a t e  o r  M u n i c i p a l  t a x e s  o r  a s s e s s m e n t s  o n  a n y  o f  i  t s

p rope r t y ,  ope ra t i ons  o r  ac t i v i t i es .  No t .h ing  i n  t ; h i s  sec t i on

sharr  be deemed to exempt  emproyees and independent .

c o n t r a c t o r s  o f  t h e  c p u c  f r o m  t a x  r i a b i l i t y  f o r  s e r v l c e s

rendered  to  the  cpuc .  The  cpuc  sha l r  be  l i ab re  fo : :  emp loyees '

contr ibut ions to  the Nat ionar  soc ia l  secur i t .y  syst :em or  ot .her

e m p r o y e e s '  b e n e f  i t s  o f  L h e  N a L l o n a r  o r  S L a t - e  G o v e r n m e n L ,  I f

dny ,  i n  such  manner  as  p rov ided  by  Jaw.
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Sec t ion  24 .  Commencemen t  o f  Opera t i on  q  T rans i t i on . -

Upon  the  e f fec t i ve  da te  o f  t h i s  Ac t ,  t he  CPUC s t ra l l  acqu i re

con t ro l  ove r  t he  fac i l i t i es ,  equ ipmen t ,  and  re la t :ed  p rope r t y

o f  t he  Chuuk  S ta te  Pub l i c  U t i t i t . i es  Corpo ra t l on  e rnd  commence

t h e  p r o v i s i o n  o f  p u b r  i c  u t i l  j . t . i e s  s e r v i c e s  i n  t h e  s t a t e .  T h e

chuuk  s ta te  Pubr i c  u t i l i t i es  co rpo ra t i on  sha r r  c :ompre te  the

t rans fe r  o f  con t - ro l -  o f  such  ma t . t e rs  w i th ln  7  c lays  o f  t , he

e f f e c t i v e  d a t e  o f  t h i s  A c t .

S e c t i o n  2 5 .  E m p l o y e e s ;  B o a r d  M e m b e r s ;  C E O ;  T r a n s i t i o n .

a ) AI l  emp loyees  o f  t he  Chuuk  S t .a te  Pub l i c

u t i l i t i e s  c o r p o r : a t i o n  a n d  t h e  c h i e f  E x e c u t i v e  o f f i , : e r  s h a l l  b e

t ransferred to  and become employees of  the CPUC on the

e f f e c t i v e  d a t e  o f  t . h i s  A c t -  w i [ h  [ h e l r  p o s l t - i o n s  a n d  p a y

leve l s .  The  CPUC may  change  an  emp loyee ' s  pos i t , i on  and  pay

reve r  on  the  e f fec t i ve  da te  o f  t , h i s  Ac t ,  p rov ided ,  t he re  i s  a

p e r s o n n e l  m e r i t  s y s t e m  i n  p l a c e  a d o p t e d  b y  a  m a j o r : i t y  v o t e  o f

the  boa rd .  The  boa rd  may ,  by  a  ma jo r i t y  vo te  o f  j t s  members ,

adop t  t he  S ta te  Pe rsonne l  Mer i t  Sys tem as  i 1 : s  own ,  o r

e s t a b r i s h  i t s  o w n  d i f f e r e n t  f r o m  t h e  s t a t e  M e r i t  s ' g s t e m .  A 1 1

emp loyees  o f  t he  CPUC sha I l  con t i nue  to  rece i l , e  t he  same

bene f l t s  enJoyed  as  en rp loyees  o f  t -he  S t -a t -e ,  subJe r : r -  t o  cha r rge

i n  a c c o r d a n c e  w i t h  t h e  C p U C  m e r i t  s y s t e m .

b )  The  Chuuk  S ta te  Pub l i c  U t i l i t i es  Corpo ra t i on

board mentbers shal l  serve as board members of  the CPUC ul t t i l

t he  sena te  has  con f i rmed  a t  l eas t  t h ree  CPUC board  members .

S e c t i o n  2 6 .  U t i l i t v  R a t e s .

a )  The  boa rd  sha l l  es tab l i sh  u t i l i t y  ra t .es  p rov ided

tha t  t he  p roposed  in i t i a l  r a te  and  any  subsequen t  ra te

c h a n g e  s h a l l  t a k e  e f f e c t  o n l y  a f t e r  a  p u b l i c  h e a r i n g .

No t i ce  o f  such  pub l i c  hea r ing  sha l l  be  pub l i shed  i n  any

n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n ,  a n d  o n  . L o c a l  r a d i o

s ta t i on ,  and  pos ted  a t  pub l i c  p laces  a t  l _e i l s t  10  days

b e f  o r e  s u c l r  h e a r l n g .

i
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b)  fn  cons ide r ing  any  p roposed  in i t i a l  u t i l i t y  ra te

o r  change  in  any  p roposed  u t i l i t y  ra te  the  boa rd  sha l l

cons ide r  t he  fo l l ow ing :

1 )

S t a t e .

The overa l l -  economic condi l : ion of  the

2 \  T h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  C P U C ' s

current  operat ion under  the current  ra t ;e .

3)  How the new rate would improve the

opera t i on  and  economic  e f f i c i ency  o f  t he  CPUC.

4 )  The  ab i l i t y  o f  consumers  to  pay  fo r  t he

p roposed  inc reased  i n  u t i l i t y  ra tes .

5 )  Any  o the r  re la ted  fac to rs .

c )  Each  new ra te  sha l l  be  pub l i shed  i n  any

newspaper  o f  genera l  c i r cu la t i on ,  on  a  l oca l  rad io

s ta t i on ,  and  pos ted  a t  pub l i c  p laces .

d )  Each  new ra te  sha l l  t ake  e f fec t  no t  l ess  than  30

days  a f te r  pub l i ca t i on .

e )  Ra tes  fo r  p r i va te  schoo ls  sha l l  no l :  be  g rea te r

than  res iden t i a l -  ra tes  o r  t he  ra tes  fo r  pub .L i c  schoo ls ,

whichever  raLe is  l_ower.

S e c t i o n  2 7 .  R e p e a l .  C S L  N O .  L 9 2 - L 2  r e l a t i v e  t o  t h e

es tab l i shmen t  o f  t he  Chuuk  S ta te  Pub l i c  U t i l i t i es  Corpo ra t i on

is  hereby repealed.

S e c t i o n  2 8 .  E f f e c t i v e  D a t e .  T h i s  A c t  s h a l I  t a k e  e f f e c t

upon  i t s  passage .

Signed

Speaker
House of  Repr t>sentat ives
Chuuk State Lr>gis la ture

/ /
Date ' /FA/r'7

Ho

asach i ro  Chr :Ls t l i b

r  SorTm, Chief  Clerk
of  Representat ives
S ta te  Leg is la tu reChuuk

1 1
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